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Abstract: The following categorized introduction attempts to give an intelligible overview of the present Master Thesis. At first the
purpose of this study will be explained, including the illustration of the importance of a commodity risk management for companies
as well as the rising importance of commodity markets. Additionally the stakeholders and objectives will be presented, followed by
a comprehensive structure of this Thesis.
A hands-on guide to navigating the new fuel markets Fuel Hedging and Risk Management: Strategies for Airlines, Shippers and
Other Consumers provides a clear and practical understanding of commodity price dynamics, key fuel hedging techniques, and
risk management strategies for the corporate fuel consumer. It covers the commodity markets and derivative instruments in a
manner accessible to corporate treasurers, financial officers, risk managers, commodity traders, structurers, as well as quantitative
professionals dealing in the energy markets. The book includes a wide variety of key topics related to commodities and derivatives
markets, financial risk analysis of commodity consumers, hedge program design and implementation, vanilla derivatives and exotic
hedging products. The book is unique in providing intuitive guidance on understanding the dynamics of forward curves and
volatility term structure for commodities, fuel derivatives valuation and counterparty risk concepts such as CVA, DVA and FVA.
Fully up-to-date and relevant, this book includes comprehensive case studies that illustrate the hedging process from conception
to execution and monitoring of hedges in diverse situations. This practical guide will help the reader: Gain expert insight into all
aspects of fuel hedging, price and volatility drivers and dynamics. Develop a framework for financial risk analysis and hedge
programs. Navigate volatile energy markets by employing effective risk management techniques. Manage unwanted risks
associated with commodity derivatives by understanding liquidity and credit risk calculations, exposure optimization techniques,
credit charges such as CVA, DVA, FVA, etc.
Currency trading offers immense potential to stock and futures investors seeking new speculative opportunities. However, there
are several ways to trade in currencies, and many unsuspecting traders have been burned by aggressive marketing campaigns
and gimmicks luring them into unfavorable trading environments. In this book, best-selling trading author Carley Garner covers
everything new currency traders need to know to avoid those pitfalls and start earning big profits. Currency Trading in the Forex
and Futures Markets begins by demystifying all the essentials, from quotes and calculations to the unique language of Forex
trading. Readers learn all they need to know about choosing trading platforms and brokerage firms; working with leverage;
controlling transaction costs; managing liquidity, margins, and risks; and much more. Garner thoroughly explains the currency spot
market (Forex); currency futures traded on the Chicago Mercantile Exchange (CME); and currency ETFs. She candidly discusses
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the advantages and disadvantages of each, cutting through the "smoke and mirrors" often associated with currency trading.
Readers will also find a full section on currency market speculation, including a clear introduction to fundamental and seasonal
analysis in currency markets. With her guidance, new currency traders can identify the markets and approaches that best fit their
objectives, and avoid the pitfalls that have often victimized their predecessors.
Fundamentals of Futures and Options Markets and Derivagem Package.
Praise for The CME Group Risk Management Handbook "Wow! The CME Group Risk Management Handbook is a 'ten strike' and
long overdue. A must-read and reference for the risk management industry!" —Jack Sandner, retired chairman of CME Group,
member of the Executive Committee "This is a powerful book for its integration of futures and options markets with an
understanding of the whole economy. It is an eye-opener to see how central these markets are to our economic lives." —Robert J.
Shiller, Okun Professor of Economics, Yale University; Chief Economist, MacroMarkets LLC "Risk management is essential to
successful investing, and The CME Group Risk Management Handbook provides the essentials for understanding risk
management. In the wake of the financial turmoil of the last few years, managing risk should be part of any investment program.
Among the key elements of risk management are stock index, bond, currency, and commodity futures as well as a growing
number of futures, options, swaps, and other financial instruments built on indices tracking housing prices, weather conditions, and
the economy. The CME Group Risk Management Handbook offers a comprehensive guide for using all of these to better manage
financial risks." —David M. Blitzer, PhD, Managing Director and Chairman of the Index Committee, S&P Indices "Dare we ignore
the advice of a financial institution, the largest of its kind in the world, that navigated the recent financial crisis without the aid of a
single TARP dollar or access to the Fed's cheap loans? For CME Group, risk management has meant risk minimization as it
enters its 151st year of life and its 85th year of central counterparty clearing without a single trading debt unpaid. It has been, and
continues to be, a leader by example." —Philip McBride Johnson, former CFTC chairman "For the first time, a comprehensive
handbook outlining the futures market in today's world is available. The CME Group Risk Management Handbook covers futures
basics for the novice trader, while the veterans will benefit from an in-depth look at options and hedging. This handbook is a
necessity for any professional, investor, or other market participant seeking to manage risk in the perpetually changing futures
market." —H. Jack Bouroudjian, CEO, Index Futures Group
"Carley Garner and Paul Brittain begin with a quick primer on how commodity options work, how they evolved, and why
conventional options strategies often fail in the commodity options markets. Next, using detailed examples based on their own
extensive research, they show how to leverage the unique characteristics of commodity options in your own trades. You'll walk
through trades from "top to bottom," master both long- and short-option approaches, and learn powerful strategies usually ignored
in options books. For example, the authors introduce synthetic swing trading strategies that systematically reduce volatility from
the market."--BOOK JACKET.
This is the eBook version of the printed book. This Element is an excerpt from A Trader's First Book on Commodities: An
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Introduction to The World's Fastest Growing Market (9780137015450) by Carley Garner. Available in print and digital formats.
Hedging 101: Why hedging is now more important than ever--and how it works. Now more than ever, businesses are looking to
the futures markets for an efficient means of mitigating the price risk associated with their operations. The opportunity to hedge
isn’t without costs or inconveniences. Nonetheless, excessive volatility in commodity prices has created an environment in which
the burden of hedging can easily be justified by the potential detriment of assuming the price risk outright....
"Trading VIX Derivatives will be a comprehensive book covering all aspects of the Chicago Board Options Exchange stock market volatility
index. The book will explain the mechanics and strategies associated with trading VIX options, futures, exchange trading notes and options
on exchange traded notes. Known as the "fear index" the VIX provides a snapshot of expectations about future stock market volatility and
generally moves inversely to the overall stock market. As such, many market participants look at the VIX to help understand market sentiment
and predict turning points. With a slew of VIX index trading products now available, there are a variety of strategies traders use to speculate
outright on the direction of market volatility or to use the products in conjunction with other instruments to create spread trades or hedge their
overall risk. A top instructor at the CBOE's Options Institute, the author will reflect the wide range of uses associated with the VIX and will
make the book useful to both new traders and seasoned professionals"-Uncontrolled risks may lead to disaster. Uncertainties in prices should be managed in line with needs that are not uncertain.Starting with
some educational information, then through Commercial and Financial practice examples, this book explains that by eliminating some risks,
strong commercial activities and investments can be made and a solid future can be built. Fabrizio Casaretto, an Italian and French Levantine
native to Istanbul, received his degree in Econometrics in France. After a brief experience in insurance, he broke into the world of Commodity
Trading with Cargill. After several years of trading physical products and hedging with derivative tools, he has moved into the Energy sector
to trade Fuels. Working in Turkey, a market with high volatility in commodity prices and currencies, he has mastered his hedging skills.
Eventually, he made founding partner to a portfolio management company.Currently, Casaretto trades solid fuels and provides risk
management consultancy to industries and trading companies. He is also a private consultant in derivative markets to a law firm and an
instructor at a local University. He has decided to write this book in order to share his knowledge with professionals in commodity and
financial markets, and also to be helpful to students aiming a career in this field."Learning financial risk management has become a
prerequisite to protect your money in volatile financial markets, or at least to limit the losses you might incur.(...) This book will take the reader
beyond financial literacy." Ali Agaoglu / Columnist, Vatan Newspaper"This is a wonderful guidebook on using complicated financial
instruments such as derivatives instruments, which are more and more commonly encountered in our risk-laden world. (...)"Prof. Dr. Erdinc
Altay / Istanbul University, Faculty of Economics"Futures and options contracts are the sine qua non of Risk Management, (...) this book has
filled an important void in this area."Mustafa Yaman Basaran / Former Deputy General Manager of Futures and Options Exchange (VOB)
This book offers practical knowledge, analysis, trading techniques and methodologies required for the management of key international
commodities. The author explores each aspect of commodity trading in detail and helps the reader to implement effective techniques to build
a strong portfolio. Early chapters set the current scene of commodity trading markets before going on to discuss the fundamental instruments
and tools used in navigating commodity markets. The author provides detailed, empirical case studies of traded natural resources in order to
explicate the financial instruments that enable professionals both to invest and to trade them successfully. Later chapters investigate the
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psychology and behavioural influences behind optimal market trading, in which the author encourages the reader to understand and combat
the obstacles that prevent them from reaching their full trading potential.
Don’t Miss out on Today’s Hottest Trading Arena: Commodity Options! “The authors have written the definitive work on trading commodity
options. Their in-depth knowledge of this subject is legendary among industry professionals and expert traders alike, and their ability to relay
their knowledge through text, pictures, and the spoken word is unparalleled in our industry.” –Lan Turner, CEO, Gecko Software, Inc. “This
book captures the realities of commodity option trading in a simple and easy- to-read presentation that will be beneficial for traders of all sizes
and skill levels.” –Chris Jarvis, CFA, CMT, Caprock Risk Management, LLC “Even the most experienced investors often overlook the fact
that options on futures are fundamentally different from options on stocks. This book fills that gap and sets the record straight with clear and
concise descriptions that are easy to understand. Guaranteed to become a true source of value creation for anyone interested in trading
commodity options.” –Jeff Augen, author, The Volatility Edge in Options Trading “Commodity Options arms readers with the strategies and
tactics needed to take a more active approach to managing risk in today’s turbulent markets. The authors exhaustively break down every
component of a commodity option to its lowest common denominator, making this book an essential piece of information for those looking to
expand their trading tool box or further build on existing option strategies.” –John Netto, Chief Investment Strategist, NetBlack Capital and
author, One Shot–One Kill Trading Investors worldwide are discovering the enormous opportunities available through commodity options
trading. However, because commodities have differing underlying characteristics from equities, commodity options behave differently as well.
In this book, two of the field’s most respected analysts present strategies built from the ground up for commodity options. Carley Garner and
Paul Brittain begin with a quick primer on how commodity options work, how they evolved, and why conventional options strategies often fail
in the commodity options markets. Next, using detailed examples based on their own extensive research, they show how to leverage the
unique characteristics of commodity options in your own trades. You’ll walk through trades from “top to bottom,” master both long- and shortoption approaches, and learn powerful strategies usually ignored in options books. For example, the authors introduce synthetic swing trading
strategies that systematically reduce volatility from the market. This book’s easy-to-use trading strategies are strategically employed by the
author’s clients every day: With Commodity Options, you can work to put the odds in your favor, too! • Why commodity options are
different—and what it means to you Understand key differences in the underlying assets and the logistics of market execution • Systematically
rewrite the odds in your favor Four ways to make winning trades more likely—and losing trades less common • When to trade short
options—and how to manage the risk Why careful option selling may improve your odds of success • Master strategies designed for diverse
market conditions Combine long and short options to create the right strategy for any market opportunity • Exploit short-lived trends through
“synthetic” swing trading Get the advantages of futures contracts without the volatility
Commodity Derivatives: A Guide for Future Practitioners describes the origins and uses of these important markets. Commodities are often
used as inputs in the production of other products, and commodity prices are notoriously volatile. Derivatives include forwards, futures,
options, and swaps; all are types of contracts that allow buyers and sellers to establish the price at one time and exchange the commodity at
another. These contracts can be used to establish a price now for a purchase or sale that will occur later, or establish a price later for a
purchase or sale now. This book provides detailed examples for using derivatives to manage prices by hedging, using futures, options, and
swaps. It also presents strategies for using derivatives to speculate on price levels, relationships, volatility, and the passage of time. Finally,
because the relationship between a commodity price and a derivative price is not constant, this book examines the impact of basis behaviour
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on hedging results, and shows how the basis can be bought and sold like a commodity. The material in this book is based on the author’s
30-year career in commodity derivatives, and is essential reading for students planning careers as commodity merchandisers, traders, and
related industry positions. Not only does it provide them with the necessary theoretical background, it also covers the practical applications
that employers expect new hires to understand. Examples are coordinated across chapters using consistent prices and formats, and industry
terminology is used so students can become familiar with standard terms and concepts. This book is organized into 18 chapters,
corresponding to approximately one chapter per week for courses on the semester system.
Agricultural futures and options has been written for the potential and actual users of agricultural futures markets but should also provide a
useful introduction to the more academic students of the subject. Divided into three parts, the first examines the North American markets with
chapters on Chicago, definitions, hedgers, commodity trading advisors, options, New York and the Winnipeg community. Part 2's study of the
European markets looks at soft commodities and the London Fox, the London Grain Futures Market, meat futures, potato futures and soya
bean meal futures. Investing and investor protection is the subject of part 3. Guidelines are provided for opening and servicing an account
and a further chapter deals with regulation.
Top-selling manual on short term trading methods and strategies from two prominent authors and traders. Combines 25 years of combined
trading experience to teach you 20 of their best strategies. Expert guidance on swing trading from "New Market Wizard", Linda Raschke, in
her specialty area. Also covers pattern recognition, ADX volatility, Crabel, gap reversals, and many other strategies.

Commodity Option Pricing: A Practitioner’s Guide covers commodity option pricing for quantitative analysts, traders or
structurers in banks, hedge funds and commodity trading companies. Based on the author’s industry experience with
commodity derivatives, this book provides a thorough and mathematical introduction to the various market conventions
and models used in commodity option pricing. It introduces the various derivative products typically traded for
commodities and describes how these models can be calibrated and used for pricing and risk management. The book
has been developed with input from traders and examples using real world data, together with relevant up to date
academic research. The book includes practical descriptions of market conventions and quote codes used in commodity
markets alongside typical products seen in broker quotes and used in calibration. Also discussed are commodity models
and their mathematical derivation and volatility surface modelling for traded commodity derivatives. Gold, silver and other
precious metals are addressed, including gold forward and gold lease rates, as well as copper, aluminium and other base
metals, crude oil and natural gas, refined energy and electricity. There are also sections on the products encountered in
commodities such as crack spread and spark spread options and alternative commodities such as carbon emissions,
weather derivatives, bandwidth and telecommunications trading, plastics and freight. Commodity Option Pricing is ideal
for anyone working in commodities or aiming to make the transition into the area, as well as academics needing to
familiarize themselves with the industry conventions of the commodity markets.
Covers put and call options, 90 day C.D.s, bonds futures, stock futures, foreign currencies, agricultural futures, pricing,
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trading, and risk management
A detailed guide to successfully trading stock and commodity options After numerous years as an options market-maker
in the trenches of the New York Mercantile Exchange, few analysts know how to make money trading options like author
Lee Lowell. Now, in the Second Edition of Get Rich with Options, Lowell returns to show you exactly what works and
what doesn't. Filled with in-depth insight and expert advice, this reliable resource provides you with the knowledge and
strategies needed to achieve optimal results within the options market. It quickly covers the basics before moving on to
the four options trading strategies that have helped Lowell profit in this arena time and again: buying deep-in-the-money
call options, selling naked put options, selling option credit spreads, and selling covered calls. Breaks down four of the
best options trading strategies currently available Explains how to set up a home-based business with the best options
trading software, tools, and Web sites Contains detailed discussions of how options can be used as a hedging or
speculating instrument With this book as your guide, you'll quickly see options in a whole new light and learn how to
become part of a small group of investors who consistently win.
Relatively simple yet highly disciplined, scale trading has become one of today's most popular and rewarding--et
risky--futures trading methods. Understanding Hedged Scale Trading explains this high level trading method from the
ground up, outline techniques for trader to hedge scaled positions through the judicious use of options. By explaining how
to profit from hedged scale trading while controlling its many risks, it should prove to be among the most practical, handson advanced trading books on the market today.
The last few years have been a watershed for the commodities, cash and derivatives industry. New regulations and
products have led to an explosion in the commodities markets, creating a new asset for investors that includes hedge
funds as well as University endowments, and has resulted in a spectacular growth in spot and derivative trading. This
book covers hard and soft commodities (energy, agriculture and metals) and analyses: Economic and geopolitical issues
in commodities markets Commodity price and volume risk Stochastic modelling of commodity spot prices and forward
curves Real options valuation and hedging of physical assets in the energy industry It is required reading for energy
companies and utilities practitioners, commodity cash and derivatives traders in investment banks, the Agrifood business,
Commodity Trading Advisors (CTAs) and Hedge Funds. In Commodities and Commodity Derivatives, Hélyette Geman
shows her powerful command of the subject by combining a rigorous development of its mathematical modelling with a
compact institutional presentation of the arcane characteristics of commodities that makes the complex analysis of
commodities derivative securities accessible to both the academic and practitioner who wants a deep foundation and a
breadth of different market applications. It is destined to be a "must have" on the subject.” —Robert Merton, Professor,
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Harvard Business School "A marvelously comprehensive book of interest to academics and practitioners alike, by one of
the world's foremost experts in the field." —Oldrich Vasicek, founder, KMV
In recent years, record-breaking stock volume plus major new trading vehicles such as stock index futures contracts and
options on futures have made Wall Street history. In ten year’ time, the new options market has grown from an idea to a
major marketplace. Thos who understand how to use these new markets either for speculative gain or conservative
income strategies are already reaping the financial rewards. This book, by a Chicago floor trader, tells how you too can
join the boom in options trading and play the market to your advantage. “The notion that you can buy stock and hold it
indefinitely is one that simply doesn’t work anymore. Today’s investor wants and needs an investment tool that will
enable him to change with changing economic times. Options are flexible. They provide a suitable challenge for those
who want to be master of their own destiny.”
Today's Premier Guidebook for Understanding Agricultural Options and Making Them a Key Part of Your Trading and
Risk Management Strategy Agricultural futures and options represent a vital niche in today's options trading world.
Trading and Hedging with Agricultural Futures and Options takes an in-depth look at these valuable trading tools, and
presents clear, proven strategies and techniques for both hedgers and traders to achieve their goals while minimizing
risk. Relying on nuts-and-bolts techniques and examples as opposed to the mathematical models and theory favored by
other options-trading manuals this practical, hands-on book discusses many topics, including: How hedgers and traders
can use options effectively with realistic expectations Methods to understand price behavior including the "Greeks" (delta,
gamma, vega, and theta) The importance of volatility and little-known ways to make it work to your advantage For
producers and processors, agricultural futures and options are necessary components for controlling costs and hedging
risks. For traders, they are proven vehicles for earning exceptional risk-adjusted profits. Whichever side of the aisle you
are on, Trading and Hedging with Agricultural Futures and Options will provide you with the answers you need to
effectively use these versatile tools and make them an integral part of your business.
The 2010s have been a dramatic period for most primary commodity markets. Producers suffered heavily as prices fell in
response to new supply facilities going into production, juxtaposed against disappointing demand evolution from China in
particular, marking the end of the most powerful and enduring commodity boom since the Second World War. This book is a guide
to the primary commodity universe, an increasingly crucial part of the world economy. In this updated edition, Marian Radetzki and
Linda Wårell introduce and explain pertinent issues surrounding international commodity markets, including the importance of
fossil markets among commodities, price formation, price trends, the shift in primary commodity consumption towards Asia, the
increasing reliance on commodity exchanges, new relaxed attitude towards depletion, cartel action, and the revival of nationalism
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and state ownership. This is an accessible read for graduates, academic researchers, and professionals in the mineral and energy
sectors.
Agricultural Options Trading, Risk Management, and Hedging If you’re a trader, a hedger, a speculator, or even a novice at the ag
market game, this is the book for you. Written by a leading options expert, Agricultural Options: Trading, Risk Management, and
Hedging gives you the principles and proven strategies you need to profit in all the ag option markers— wheat, corn, soybeans,
livestock, soft commodities, and more. You’ll learn: All the mathematical background and formulas you need to win in today’s ag
market All about options in general and agricultural options in particular Risk management strategies, option pricing factors, and
trading techniques Plus, the book contains detailed case studies of option trades that illustrate the best strategies and how—and
why—they work. With Agricultural Options, you’re right on top of the game.
This book is an invaluable resource of hedging case studies and examples, explaining with clarity and coherence how various
instruments - such as futures and options - are used in different market scenarios to contain, control and eliminate price risk
exposure. Its core objective is to elucidate hedging transactions and provide a systematic, comprehensive view on hedge
performance. When it comes to hedge strategies specifically, great effort has been employed to create new instruments and
concepts that will prove to be superior to classic methods and interpretations. The concept of hedge patterns - introduced here proves it is possible to tabulate a hedging strategy and interpret its use with diagrams, so each example is shown visually with the
result of radical clarity. A compelling visual pattern is also attached to each case study to give you the ability to compare different
solutions and apply a best-fit hedging strategy in real-world situations. A diverse range of hedging transactions showing the
ultimate payoff profiles and performance metrics are included. These have been designed to achieve the ultimate goal - to convey
the necessary skills to allow business and risk management teams to develop proper hedging mechanisms and apply them in
practice.
Options for Farmers takes the complex world of derivatives and distills it into a short and sweet guide that will help agricultural
commodity producers and end-users integrate options into their risk management programs.
Approaches trading from the viewpoint of market makers and the part they play in pricing, valuing and placing positions. Covers
option volatility and pricing, risk analysis, spreads, strategies and tactics for the options trader, focusing on how to work
successfully with market makers. Features a special section on synthetic options and the role of synthetic options market making
(a role of increasing importance on the trading floor). Contains numerous graphs, charts and tables.
Managing Commodity Risk is a clear and practical guide to managing commodity risk and explains how the commodity futures
markets can be used to the manager's advantage. Beginning with a general overview of the definitions, processes and
procedures, the book then explains in detail each of the individual approaches and looks at topics such as the commodity markets
and their instruments, hedging with commodity futures and options and commodity futures exchanges. There is a checklist with
key issues and approaches raised at the end of each chapter. This book is a practical primer for business managers who wish to
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manage and minimise the risk within their own industry.
Explains the concept of futures trading and discusses futures exchanges, regulations, hedging concepts, taxes, market analysis,
commodities, options, and investment strategies
Investors worldwide are discovering the enormous opportunities available through commodity options trading. However, because
commodities have differing underlying characteristics from equities, commodity options behave differently as well. In this book, two of the
field's most respected analysts present strategies built from the ground up for commodity options. Carley Garner and Paul Brittain begin with
a quick primer on how commodity options work, how they evolved, and why conventional options strategies often fail in the commodity
options markets. Next, using detailed examples based on their.
Hedging CommoditiesA practical guide to hedging strategies with futures and optionsHarriman House Limited
Do changes in•commodity prices•interest rates•foreign currency exchange rates•or weatherjeopardize your bottom line?Finally, it’s here: a
practical, straightforward book on how to manage those uncertainties. It contains clear illustrations of how futures, options, and swaps work to
curb risk. Written for a businessperson by a businessperson, this handbook explains:•The mechanics of hedging•How hedging protects
wealth•How to achieve more predictable earnings amid the unpredictable•Specific examples of hedging•Hedging opportunities and
pitfallsHedging Demystified is an essential guide to any business that deals with commodities, debt, international trade, or weather. This
primer on hedging brings clarity and direction to make your business more sustainable.
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